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HOUSING ACT OF 1960 


Section 1. Short title 


This section provides that the act may be cited as the ‘Housing 
Act of 1960.” 
TITLE I—FHA INSURANCE PROGRAMS 


Section 101. Property improvement loans 


Subsection (a) amends section 2(a) of the National Housing Act 
so as to extend for 2 years (until October 1, 1962) FHA’s home im- 
provement and modernization insurance program. 

Subsection (b) further amends section 2(a) of such act to increase 
from $1,750 million to $2,250 million the maximum amount of loans 
and other assistance which may be outstanding under the home im- 
provement and modernization insurance program at any one time. 


Section 102. Section 203 residential housing insurance 


Subsection (a) amends section 203(b)(2) of the National Housing 
Act (the regular FHA home mortgage program) to increase the 
maximum amount of an insured mortgage covering a one-family 
residence from $22,500 to $25,000. 

Subsection (b) would reduce down payments under section 203(b) (2) 
of such act. It would eliminate the 3 percent downpayment now 
required on the first $13,500 of appraised value; and in addition it 
would provide that the downpayment need include only 10 percent of 
the portion of appraised value between $13,500 and $20,000 and 25 
percent of the amount above $20,000 instead of 10 percent of the 
amount between $13,500 and $18,000 and 30 percent of the amount 
above $18,000 as in existing law. (The requirement that the down- 
payment include 10 percent of the first $13,500 in the case of an 
existing dwelling which is less than 1 year old unless it was VA- 
— would not be changed.) 

Subsection (c) amends section 203(b)(3) of the National Housing 
Act to increase the maximum maturity of mortgages insured under 
that section from 30 to 35 years. 

Subsection (d) amends section 203(c) of the National Housing Act 
so as to give discretionary authority to the FHA Commissioner to 
reduce the annual premium charge for mortgage insurance granted 
under any of FHA’s title II programs to as ‘low as one-fourth of 1 
percent. The present floor is one-half of 1 percent which is the rate 
presently in effect. 


Subsection (e) further amends section 203(c) of such act to provide 
that no penalty for prepayment in full of an insured mortgage may 
be imposed by FHA in any case where the mortgage has matured 
for 5 or more years before such prepayment occurs. This penalty, 
the ‘adjusted insurance premium and termination charge,” is pres- 


ently fixed at 1 percent of the original principal amount of the loan. 
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Section 103. Section 207 rental housing insurance 


Paragraph (1) of this section amends section 207(c)(3) of the Na- 
tional Housing Act to provide that exterior land improvements shall 
not be included within the part of the property attributable to dwel- 
ling use in applying the per-room and per-unit dollar amount limita- 
tions to mortgages insured under section 207. 

Paragraph (2) of this section further amends section 207(c)(3) of 
such act to provide that where a section 207 project is constructed on 
a leasehold, in an area where the construction of similar projects on 
leaseholds is customary, the mortgage amount allowed the builder 
shall be the full amount otherwise provided under section 207 and 
shall not be reduced by deducting the value of the land. 


Section 104. Cooperative housing insurance 


Subsection (a) amends section 213(b)(2) of the National Housin 
Act to provide that exterior land improvements shall not be included 
within the part of the project attributable to dwelling use in applying 
the per-room and per-unit dollar amount limitations to management- 
type cooperative housing mortgages insured under section 213 (the 
cooperative housing insurance program). 

Subsection (b) further amends section 213(b)(2) of such act to 

rovide that the sole test of whether the construction of a cooperative 
ct we project is economically feasible shall be whether purchasers 
are available who can afford the housing at the charges which will be 
imposed under the project’s continued use as a cooperative, and not 
whether there is a market in the community for conventional rental 
housing accommodations at higher monthly charges, even though the 
mortgagor is of the investor-sponsor type. 

Subsection (c) further amends section 213(d) of such act to reduce 
from eight to five the minimum number of family units in a manage- 
ment-type cooperative housing project which may be insured under 
section 213. 

Subsection (d) amends section 213(h) of the National Housing Act 
to provide that where an investor-sponsor-type mortgagor fails to sell 
the project to a management-type cooperative as required by law, the 
Commissioner may refuse, for such period of time as he deems appro- 

riate, to insure under section 213 any additional mortgages executed 

y such mortgagor or by any other investor-sponsor having stock- 
holders identified with such mortgagor. Existing law simply provides 
that in such a case the mortgagor would be ineligible for section 213 
insurance on any additional mortgages. 

Subsection (e) amends section 213 of the National Housing Act by 
adding new subsections (j) through (n) (and makes conforming 
changes in other provisions of that act) to place the financing of the 
cooperative housing poem on a mutual basis, so that refunds of 
premiums (as in the FHA sec. 203 program) will be provided to the 
extent permitted by loss experience, through a newly created coopera- 
tive management housing insurance fund for financing management- 
type and investor-sponsor-type projects and a cooperative sales housing 
insurance fund for financing sales-type projects. 

Subsection (f) amends section 213(f) of the National Housing Act 
to provide for the appointment within FHA of an Assistant Com- 
missioner for Cooperative Housing, to administer the section 213 
program under the Commissioner’s direction and supervision. 
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Section 105. FHA mortgage insurance authorization 


_ This section amends section 217 of the National Housing Act to 
increase the general mortgage insurance authorization for FHA’s 
insurance programs by $4 billion. 


Section 106. Section 220 mortgage insurance 


Subsection (a) amends the sales housing provisions of section 220 of 
the National Housing Act (FHA’s urban renewal housing program) 
to make the same increase in the maximum amount of an insurable 
mortgage covering a 1-family residence (from $22,500 to $25,000) as 
that which was made in the section 203(b) sales housing program by 
section 102(a) of the bill. 

Subsection (b) amends the sales housing provisions of section 220 
of the National Housing Act to make the same changes in the required 
downpayment (no downpayment on the first $13,500, 10 percent of 
the amount between $13,500 and $20,000, and 25 percent of the 
amount above $20,000 instead of 3 percent of the first $13,500, 10 
percent of the amount between $13,500 and $18,000, and 30 percent 
of the amount above $18,000) as was made in the section 203(b) 
sales housing program by section 102(b) of the bill. 

Subsection (c) amends section 220(d)(4) of the National Housing 
Act to provide that the periodic payments required for the amortiza- 
tion of section 220 mortgages shall be in the form of equal monthly 
installments. 

Subsection (d) amends section 220 of the National Housing Act by 
adding at the end thereof a new subsection (h), providing for the 
appointment within FHA of an Assistant Commissioner for Urban 
Renewal and Relocation Housing, to administer the section 220 
programs (and the section 221 program, relating to relocation housing 
insurance) under the Commissioner’s direction and supervision. 


Section 107. Relocation housing insurance 


This section amends section 221(d)(4) of the National Housing 
Act (tne relocation rental housing program for profitmaking organ- 
izations) to provide that exterior land improvements shall not be 
included within the part of the property attributable to dwelling use 
in applying the per-room and per-unit dollar amount limitations to 
mortgages insured under that program. 


Section 108. Mortgage insurance for small rental housing projects 


This section adds to title Il of the National Housing Act a new 
section 210, establishing a new program of mortgage insurance for 
small rental housing projects in order to promote the construction 
of rental housing in areas and circumstances where projects under 
section 207 (the larger puocinnentchies rental projects) are not eco- 
nomically feasible. The housing which could be constructed under 
the new section 210 program could include single-family detached 
units for rental purposes. The new program provides for the insur- 
ance of mortgages covering projects with a minimum of five family 
units and a maximum number of units which is limited by the specified 
maximum mortgage amount of $250,000. To be insurable such a 
mortgage could not exceed 90 percent of the value of the project; 
and it could not exceed $2,500 per room ($9,000 per family unit where 
the number of rooms is less than four), except that the Commissioner 
could increase the per-room limit by up to $1,250 in high-cost areas. 


4 HOUSING ACT OF 1960 


The maximum permissible interest rate would be 6 percent, and the 
maximum maturity would be fixed by the Commissioner. Mortgages 
insured under the new section 210 would be subject to the cost certifi- 
cation requirements contained in section 227 of the National Housin 
Act. As under other FHA rental housing programs, provision woul 
be made to encourage units for family living and to protect against 
discrimination against families with children. 


Section 109. FNMA fees and charges 


This section adds to title II of the National Housing Act a new 
section 233 to provide that the amount of the fees and charges (ex- 
clusive of discounts, if any) which the Federal National Mortgage 
Association would impose for its commitment and purchase of a 
mortgage covering a multifamily housing project (including a man- 
agement-type cooperative project) shall be included in the estimated 
replacement cost of such project for FHA insurance purposes. (In 
the event that the inenbeana tal is placed with a private lender, the 
amount so included would be available to pay the fees and charges 
(other than discounts) of such lender.) 


Section 110. Mortgage insurance for individually owned units in 
multifamily structures 


This section would add a new section 234 to the National Housing 
Act authorizing FHA to insure individual mortgages on units in multi- 
family structures (popularly known as “Condominium”’). Minimum 
downpayments required would be 3 percent of the first $13,500 of 
replacement costs, plus 10 percent of any amount between $13,500 and 
$20,000, and 25 percent of any amount over $20,000. In addition, the 
mortgage could cover up to 10 percent of the cost of commercial and 
community facilities, if any. The maximum maturity would be 40 
years. Premiums would be fixed under the general provisions of 
section 203(c). The total amount of the mortgage would be limited to 
$2,500 per room or $9,000 per family unit if the number of rooms is 
less than four. It is further provided that the per room limitation 
could be increased by up to $500 (and the per unit limit, when ap- 
plicable, by up to $400) in the case of elevator-type structures. Also, 
the FHA Commissioner may increase the foregoing dollar limits by 
not more than $1,250 per room (without regard to the number of 
rooms) in the case of high cost areas. Both new and existing con- 
struction would be eligible if construction had been started prior to 
the date of enactment of the bill; subsequently, only units built under 
FHA inspection would be eligible. 


sa H 1. Mortgage insurance for residential housing in older neighbor- 
00 

This section would add a new section 235 to the National Housing 
Act authorizing FHA mortgage insurance on property in older neigh- 
borhoods. All of the provisions of the regular section 203 program 
would apply except that the property need represent only a ‘‘reason- 
able risk’ instead of meeting the regular ‘economic soundness” 


provision, if the Commissioner finds that this is necessary giving con- 
sideration to the need for maintaining adequate housing in older urban 
neighborhoods and to the inability of persons desiring to purchase or 
construct homes in such neighborhoods to obtain mortgage financing 
otherwise. A new insurance fund (the Older Neighborhoods Resi- 
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dential Housing Fund) would be created for use by the Commissioner 
in carrying out the program. 


TITLE II. HOUSING FOR THE ELDERLY 


Section 201. FHA mortgage insurance 

This section amends section 231(c)(2) of the National Housing Act 
(the elderly persons housing program) to provide that exterior land 
improvements shall not be included within the part of the property 
attributable to dwelling use in applying the per-room and per-unit 
dollar amount limitations to mortgages insured under that program. 


Section 202. Direct loan program 

Subsection (a) would amend section 202(a)(3) of the Housing Act 
of 1959 to authorize direct loans for elderly family housing to be made 
for the full amount of the development cost of a project, eliminating 
the 2-percent-equity requirement in existing law. 

Subsection (b) would increase the total amount authorized to be 
appropriated for these loans by $50 million (to a total of $100 million). 

he amount of the loan fund which could be outstanding at any one 
ie for related facilities would be increased from $5 million to $10 
million. 


TITLE III—EXPANSION OF FEDERAL NATIONAL MORTGAGE ASSOCIATION 
SUPPORT OPERATIONS 


Part 1—Central Mortgage Bank 


Section 301. Statement of purpose 


This section expresses the congressional finding that the availability 
of mortgage credit for the financing of low-cost housing is subject to 
sharp contractions (always most severe in relatively remote areas of 
the country) during periods of tight money, and declares it to be the 
purpose of this title of the bill to expand the Federal National Mort- 
gage Association’s secondary market facilities and otherwise expand, 
enlarge, and improve its functions and activities so that it can more 
truly supply the central banking function which is needed to assure a 
more adequate and even supply of mortgage capital to the home- 
building and home financing industry. 


Section 302. Secondary market operations 


Subsections (a), (c) and (f) authorize FNMA to make loans on the 
security of pledged FHA or VA mortgages. Such loans could be made 
for a term of 12 months and be renewable for another 12 months. 
These loans could be made in amounts up to 90 percent of the unpaid 
par balances of the mortgages securing them. The interest rates on 
such loans and the charges and fees required would be determined by 
FNMA from time to time with the objective of preventing excessive 
use of its facilities and making its secondary market operations 
(including the new loan operations as well as the existing purchase 
operations) fully self-supporting. Borrowers under the new program 
would be required to make nonrefundable capital contributions (not. 
exceeding one-half of 1 percent of the loan) in the same manner as 
mortgage sellers under existing law. 
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Subsection (b) would amend section 303(a) of the National Housing 
Act to provide flexibility in the retirement of FNMA’s stock. Under 
existing law all stock is retirable only at par value. 

Subsection (d) amends section 303(c) of the National Housing Act 
to provide that those who make nonrefundable capital contributions, 
including borrowers, shall be entitled to receive shares of FNMA 
common stock subject to any appropriate adjustments if the Associa- 
tion should determine that portions of any such contributions are to 
be credited to surplus. 

Subsection (e) amends section 303(g) of the National Housing Act 
to provide that plans for the transfer of the FNMA secondary market 
operations to the owners of the outstanding common stock (after the 
retirement of all preferred stock) should be transmitted, for legislative 
action, by the president of the association rather than by the Housing 
and Home Finance Administrator. 

Subsection (g) amends section 304(b) of the National Housing Act 
to increase FNMA’s capitalization from the present maximum to 10 
times the sum of its capital, surplus, reserves, and undistributed 
earnings to 15 times the sum of such capital, surplus, reserves, and 
earnings. 

Subsestion (h) repeals section 304(d) which prohibits the purchase 
by FNMA under its secondary market operations of participations in 
mortgages. 

Subsection (i) authorizes FNMA to take into account as part of its 
assets the notes which will evidence the loans that are made on the 
security of mortgages under the amendments made by the preceding 
subsections of the bill. 

Subsection (j) provides that the president of FNMA and the two 
directors will be appointed by the President by and with the advice 
and consent of the Senate. It further provides for a 12-man Advisory 
Council, to be selected by the board of directors, which shall represent 
the various segments of the home building and financing industry. 
This Advisory Council shall meet not less than once every 4 months. 

Subsection (k) amends section 309(d) of the National Housing Act to 
place the authority to appoint employees in the president of the associ- 
ation. Under existing ame this authority is in the Housing and Home 
Finance Administrator in his capacity as chairman of the board. 

Subsection (1) amends 302(a) of the National Housing Act to state 
affirmatively that the Association is a “‘mixed-ownership corporation” 
and amends the Government Corporation Control Act to correct 
obsolete provisions to the contrary in that Act. 


Section 303. Requirement of purchase of eligible mortgages 
This section amends section 302(b) of the National Housing Act to 
require FN MA to purchase any mortgage which is offered to it regard- 
less of the type of housing covered so fong as title to the property is 
ood and the mortgage is otherwise eligible and not in default. 
NMA’s authority to Limit the age of eligible mortgages would not 
be changed (under current regulations eligible mortgages cannot be 
more than 4 months old). This subsection also exempts section 213 
cooperative housing mortgages in urban renewal areas from the dollar 
amount limitations generally applicable to FNMA purchases ($20,000 
in secondary market operations and $17,500 in the exercise of special 
assistance functions). 
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Part 2—Special Assistance Functions 
Section 311 


Subsection (a) amends section 305(b) of the National Housing Act 
to provide that FNMA, in the performance of its special assistance 
functions, shall not pay less than par for any mortgage. Under 
existing law, the prices to be paid by PNMA for mortgages purchased 
in the performance of such functions are established by FNMA in its 
discretion. 

Subsection (b) further amends section 305(b) of such act to provide 
that the maximum charges or fees which FNMA may impose for its 
commitment and purchase of a mortgage in the performance of its 
special assistance functions shall be 1 percent of the unpaid principal 
amount of the mortgage with one-fourth being collected at the time of 
commitment and the remainder at the time of purchase. Under 
— law, FNMA has full discretion to fix these charges and fees; 
currently they total 144 percent with one-half of this amount collected 
at the time of commitment. 

Subsection (c) amends section 305(c) of the National Housing Act 
to increase by $75 million (from $950 million to $1,025 million) the 
maximum amount of purchases and commitments which may be out- 
standing at any one time pursuant to authorization of the President 
under the general program of special assistance. 

Subsection (d)(1) amends section 305(e) of the National Housing 
Act to provide an additional $10 million to the Special Assistance 
Fund for the purchase by FNMA of mortgages on consumer coopera- 
tives insured under FHA’s Section 213. 

Subsection (d)(2) further amends section 305(e) of such act to 
authorize FNMA, when FHA has issued a letter of site acceptance 
(statement of feasibility) on a housing project under section 213 and 
application for insurance of the mortgage covering such project has 
been made, to reserve the funds which will be necessary to purchase 
such mortgage (and to impose upon the mortgagee a charge equal to 
one-half of the fee which will become payable when FNMA issues its 
advance commitment to purchase the mortgage, such charge being 
credited toward such fee if and when such commitment is later issued). 
This amendment would provide assurance that funds will be available 
for the financing of such mortgage. 

Subsection (e) amends section 305 of the National Housing Act by 
adding at the end thereof a new subsection (h), creating a new special 
assistance fund of $15 million for the purchase by FN MA of mortgages 
insured under section 232 (the FHA program of mortgage insurance 
for nursing homes). 

Subsection (f) amends section 305 of the National Housing Act by 
adding at the end thereof a new subsection (i) creating a new Special 
Assistance Fund of $25 million for the purchase by FNMA of mort- 
gages insured under section 235 (FHA mortgage insurance on housing 
in older neighborhoods, as added by section 111 of this law). 


TITLE IV-—-SECONDARY MARKET FOR CONVENTIONAL MORTGAGES 


Section 401 


This section provides that title III of the bill may be cited as the 
“Home Mortgage Corporation Act.” 


| 
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Section 402 
This section creates and charters the Home Mortgage Corporation. 
Section 403 


This section provides that the Corporation shall be organized, 
governed, and operated under the direction of a board of directors 
consisting of the members of the Federal Home Loan Bank Board. 
Section 404 

Subsection (a) directs the Corporation to issue nonvoting capital 
stock in shares of $100 par value, and directs the Federal home loan 
banks upon the call of the Board to subscribe to such stock (in propor- 
tion to their respective outstanding capital) in an aggregate amount 
not exceeding $100 million. 

Subsection (b) requires each member of a Federal home loan bank 
selling a home mortgage to the Corporation to purchase capital stock 
of the Corporation equal to 2 percent of the face amount of such mort- 
gage, and to continue to hold such stock in an amount not less than 2 
percent of the total of the outstanding balances of home mortgages 
which it has sold to (and which are still held by) the Corporation. 

Subsection (c) authorizes the Board to retire stock of the Corpora- 
tion, so long as the retirement of such stock will not reduce the 
Corporation’s capital to less than $50 million or 10 percent of its 
outstanding obligations, whichever is greater. 

Subsection (d) requires the Corporation (after payment of expenses) 
to transfer at least 10 percent of its net earnings annually to a reserve 
for losses until such reserve equals 50 percent of its capital, and to 
transfer 5 percent of its net earnings annually thereafter until such 
reserve equals 100 percent of its capital. The Board would be 
authorized to pay dividends from any remaining net earnings. 


Section 405 


This section confers upon the Corporation the corporate powers 
necessary to carry out its functions under the bill. In addition to the 
usual powers (power to use a corporate seal, to have succession until 
dissolved by law, to sue and be sued, to make contracts, and to 
appoint officers and employees (without regard to other Federal 
laws)), the Corporation would be empowered to buy and sell first-lien 
home mortgages issued by member banks on one- to four-family 
residences, to avail itself of the franking privilege, and to determine 
its expenditures without regard to other laws. 


Section 406 


This section authorizes the Corporation to borrow money and issue 
obligations totaling at any one time 10 times the sum of its capital, 
surplus, and reserves; and such obligations would be legal investments 
for Federal savings and loan associations. The Corporation would 
be authorized to deposit any of its funds not currently needed with 
the Treasurer of the United States or in a Federal Reserve bank or 
Federal home loan bank, or to invest such funds in obligations issued 
or guaranteed by the United States. The Corporation would be 
authorized to act as a depositary of public money or as fiscal agent of 
the United States. 
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Section 407 


This section exempts the Corporation and its obligations from 
Federal, State, and local taxes (except for State and local real estate 
taxes); but the holder of any such obligations would be subject to 
Federal income tax as provided in the Public Debt Act of 1941. 


Section 408 


This section requires the Corporation to make an annual report of 
its operations to the Congress. 


Section 409 


This section authorizes Federal home loan banks and Federal savings 
and loan associations to purchase stock of the Corporation. Other 
members of the Federal home loan banks which do not have legal 
power to purchase such stock would be authorized, when selling 
a mortage to the Corporation, to deposit with the Corporation a sum 
of money equivalent to that which would be required for the 2 percent 
stock subscription otherwise provided for by section 304(b) (dis- 
cussed above); and such a deposit would confer upon the mortgage 
seller the same rights as those arising from the rk subscription. 


TITLE V—-FHA INSURANCE FOR SITE PREPARATION AND 
DEVELOPMENT 


Section 501. Land development insurance 


This section amends the National Housing Act by adding at the 
end thereof a new title X providing for the insurance of mortgages 
covering installations and improvements (determined by the Federal 
Housing Commissioner to be economically sound) made by private 
developers to convert raw land in an urban or suburban community 
into building sites suitable for the construction of structures designed 
primarily for residential use, in keeping with applicable govern- 
mental requirements and with general practice in the community. 
Insurable mortgages under the new program cou'd not involve a 
principal obligation in excess of $2.5 million, or in excess of 75 percent 
of either the estimated value of the property at the completion of 
development or the cost of the land plus the cost of such development. 
The maximum maturity would be 5 years, and the maximum interest 
rate would be 6 percent. The Commissioner would collect premium 
charges in amounts determined by him, and appraisal and inspection 
fees in amounts not exceeding 1 percent of the original principal 
obligation of the mortgage. Payment of insurance would be governed 
by the provisions of section 207 of the National Housing Act (the 
regular rental housing insurance program). A land development 
insurance fund would be created, with initial capital of $10 million 
transferred from the war housing insurance fund, to be used by the 
Commissioner as a revolving fund in carrying out the new program. 
The new title X also contains a cost certification provision to insure 
that the mortgage amounts specified above are not exceeded. 


Section 502. Conforming amendments 

This section amends sections 215 (authorizing the issuance by 
FHA of commitments to insure) and 219 (authorizing transfers 
between the various FHA insurance funds) of the National Housing 
Act in order to place the new title X program on substantially the 
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same basis in these respects as FHA’s other mortgage insurance 
programs. 


TITLE VI—COLLEGE HOUSING 


Section 601. College housing loan funds 

This section amends section 401(d) of the Housing Act of 1950 to 
increase the amount of the revolving fund for college housing loans by 
$250 million upon enactment and an additional $250 million on 
July 1, 1960 (to a total of $1,675 million). $25 million of each incre- 
ment is reserved for “other educational facilities” (such as cafeterias 
and student centers), increasing the reservation for this purpose to a 
total of $175 million. Another $25 million of each increment is 
reserved for student-nurse and intern housing, increasing the reserva- 
tion for this purpose to a total of $100 million. 


TITLE VII—URBAN RENEWAL 


Section 701. Capital grant authority 


This section amends section 103(b) of the Housing Act of 1949 to 
provide an additional $450 million of capital grant authorization upon 
enactment. 


Section 702. Land acquired in an urban renewal project for low-rent 
public housing 
This section would make a clarifying amendment to section 107 of 
the Housing Act of 1949 which provided that where land acquired as 
art of an urban renewal project is to be used in whole or in part for 
ow-rent public housing, it shall be made available to the public 
housing agency at a price equal to the amount which would be charged 
to = enterprise for similar rental housing and the amount of 
such price shall be included as part of the development cost of the 
low-rent housing project. The local contribution in the form of tax 
exemption or tax remission required under the public housing law 
with respect to any such project shall be accepted as a local grant- 
in-aid under the urban renewal program. The amendment contained 
in this section is needed to make it clear that land acquired prior to 
the enactment of the Housing Act of 1959 (which enacted section 107) 
could be used for low-rent public housing under these terms. How- 
ever, this section contains further language to insure that the pro- 
visions of section 107 would not apply retroactively to cases where 
project land had already been sold for a public housing project. 


Section 703. Pilot rehabilitation projects 

This section amends section 110(c) of the Housing Act of 1949 to 
permit loans and grants to local redevelopment authorities to finance 
the acquisition and repair of dwelling units located in an urban 
renewal area. After rehabilitation these units would be resold by 
the local public agency. Such acquisitions would be limited to 50 
units or 2 percent of the units in the renewal area, whichever is less. 


Section 704. Urban renewal areas involving colleges, universities, or 
hospitals 
Section 112 of the Housing Act of 1949 authorizes Federal assistance 
to an urban renewal project without regard to the ‘predominately 
residential” requirement where an institution of higher learning is 


$$) 


HOUSING ACT OF 1960 1l 


located in or near the project. Also expenditures which are made b 
a university in accordance with the urban renewal plan and whieh 
are otherwise eligible can be credited to the locality’s one-third share 
of the cost of the project. Credit is permitted for such expenditures 
made up to five years prior to the loan and grant contract. 

Subsection (a) of this section of the bill provides that property 
acquired from the local public redevelopment agency would be 
eligible as a local grant-in-aid as long as such property has not 
received, or contracted to receive, a capital grant under the urban 
renewal program. Existing law flatly prohibits credit for any 
property acquired from a local redeve re rainie agency, creating an 
inequity in those areas where the city itself undertakes urban renewal 
project. 

Subsection (b) amends section 112 to recognize expenditures for 
the relocation of tenants from structures to be rehabilitated as well 
as from structures to be demolished as provided in existing law. 

Subsection (c) provides that expenditures which are otherwise 
eligible can be accepted as credit toward the local grant-in-aid even 
though it was made prior to the approval of the urban renewal plan 
or the development bs (subject to the existing five year limit). 

Subsection (d) amends section 112 of the Housing Act of 1949 to 
provide the same treatment in the case of nonprofit hospitals located 
in or near urban renewal areas as is presently provided in the case of 
educational institutions. 


Section 705. Historical sites 


This section would amend the Housing Act of 1949 to add a new 
section 113 authorizing local redevelopment agencies to donate up to 
one acre of land in an urban renewal project area to a public or 
fee me nonprofit organization if such land is determined to be of 

istorical significance, is to be maintained on a nonprofit basis, and is 
consistent with the urban renewal plan for the project. 


TITLE VIII—RELOCATION ASSISTANCE 


Section 801. Relocation payments 


Subsection (a)(1) amends section 106(f)(2) of the Housing Act of 
1949 (the urban renewal program) to increase from $200 to $300 the 
maximum relocation payment which may be made under that program 
to an individual or family displaced from an urban renewal area as a 
result of a slum clearance project or other governmental activities. 

Subsection (a)(2) further amends section 106(f)(2) of such act to 
poems that the relocation payment made to a business concern may 

e equal to the total certified actual moving expenses incurred as a 
result of its displacement if the total of such expenses is greater than 
the present maximum of $3,000 (as in the case of concerns which must 
move a large amount of heavy equipment). 

Subsection (a) (3) amends section 106(f) to provide for regulations 
to insure (through competitive bidding procedures or otherwise) 
against abuses in connection with relocation payments. 

Subsection (b) amends section 106(f) of the Housing Act of 1949 to 
direct the Housing and Home Finance Administrator, to the maximum 
extent feasible, to give businesses displaced from an urban renewal 
area by an urban renewal project a reasonable opportunity to relocate 
in such area when it is redeveloped. 
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Subsection (c) further amends section 106(f) of such act to provide 
that where a local public (urban renewal) agency has a full-time officer 
dealing exclusively with the relocation of displaced families and busi- 
ness concerns, such officer’s salary (up to $12,000 a year) may be paid 
by the Federal Government in the same manner as relocation payments 
are now made. 


Section 802. Small business loans for concerns displaced from urban 
renewal areas 


This section amends section 7 of the Small Business Act to authorize 
the Small Business Administration to make loans (directly or through 
erage wong to small-business concerns which have been displaced 
rom urban renewal areas, to assist them in reestablishing their busi- 
nesses. Such loans would bear interest at not more than 4 percent and 
would have maturities not exceeding 15 years. The Small Business 
Administration’s revolving fund would be increased by $25 million, 
with the amount of such increase earmarked for these relocation loans. 


Section 803. Relocation housing assistance for displaced families 


Subsection (a) expresses the congressional finding that one of the 
most serious impediments to the urban renewal and slum-clearance 

rogram, as well as other Government-aided ee such as the 
liekway construction program, is the lack of provision of decent 
housing at prices and rentals which the families displaced by such 
activities can afford. The existing low-rent public housing provides 
housing for displaced families in the very lowest income groups but 
but there are presently no satisfactory existing programs designed to 
provide suitable housing for the large number of displaced families 
whose incomes are not quite low enough to qualify them for low-rent 
public housing. The purpose of this section is to fill this obvious gap 
in existing housing programs by providing mortgage insurance for 
nonprofit organizations on terms sufficiently favorable to promote 
the construction by such organizations of housing which these dis- 
placed families can afford, and by providing other incentives to 
construct such housing for such organizations and the communities 
in which they are located. 

Subsection (b) makes a conforming amendment regarding the exclu- 
sion of exterior land improvements in computing the per-room and 
per-rent mortgage maxima. 

Subsection (c)(1) amends the FHA section 221 relocation housing 
insurance program to provide special terms for insured loans to 
nonprofit corporations to build rental housing for displaced families. 
The interest rate would be set at 4 percent and the maximum per- 
missible loan maturity could extend to 45 vears. 

Subsection (c)(2) would provide that the FHA insurance premium 
(presently one-half of 1 percent) would be paid by the Urban Renewal 
Administration rather than the mortgagee. This is similar to section 
222 of the National Housing Act (mortgage insurance for servicemen) 
under which program the Secretary of Defense pays the FHA insur- 
ance premium. 

Subsection (d), to assure the availability of funds for this new 
program to provide low-rent private housing to displaced families, 
establishes a new support fund of $100 million under the FNMA 
special assistance program. 
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Subsection (e), in order to permit a further reduction in the rentals 
charged to displaced families, would encourage tax abatement by local 
communities. This encouragement would be given by providing that 
where exemption from local real estate taxes is granted, the amount 
of the exemption would be countable as part of the local community’s 
one-third share of the cost of urban renewal projects. 


TITLE IX——-MISCELLANEOUS 


Section 901. Armed services housing 


This section amends section 803(a) of the National Housing Act 
to extend the Armed Services Housing Mortgage Insurance (Capehart) 
Program until October 1, 1962. Under present law the program 
would expire October 1, 1961. 


Section 902. Hospital construction 


This section amends section 605 of the Housing Act of 1956 so as 
to extend for 2 additional years (through June 30, 1962) the authority 
granted by that section for loans and grants to public and nonprofit 
agencies for hospital construction ie the Defense Housing and 

Yommunity Facilities and Services Act of 1951, where applications 
for such assistance were filed before June 30, 1953, and denied solely 
because of lack of funds. An appropriation of $7,500,000 would be 
authorized for each of the 2 additional years. 


Section 903. Payment in lieu of taxes by Holyoke Housing Authority 

This section directs the Public Housing Commissioner to approve 
the payment in lieu of taxes made by the Holyoke Housing Authority 
of the City of Holyoke, Massachusetts for its fiscal year ended 
December 31, 1956. 


O 


